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tne of the bigpest expenses in operating an apartment
?uildéng is the total loss due to vapancy. The total loss would
neludes :
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leas of rent : leoss of rent

cost of repairing cost of repairing
gost of cleaning eopt of eleaning
adninistrative costs administrative costs
extra bookeeping extra bockeeping
showing apt. showing apt.
phene aalls phone oalls
sost of redecorating cost of redecorating
plastering rencvating panels
painting

advertising costs
adds in newspapers
gigna in yard & in
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Total lcss offset by Total loss always offset
inadequate deposit 1004 by balance required
usually #850-£100 when in banitbook except for
required . the cost of't

loss of rent
adninistrative coste

During periocds of high vaecaney ratlios, an apt. may be
vacant Tor several months cr the greator part af a year. In this
cage loss of rent due to vacaney makes a very high cost. In a
Victory Clty, even during perioeds cof high vacaney ratiocs the
demand for apts. in V.0. should be great because of the uniqueness
of V.C. Pecple are tired of ricts and high crime dates and are
eager for 2 safe, seoure place to live gush as V.C. will have to
offer. In times of inflation the great eccnomy, efficiemey and
gonvenlence of V.0, will always exert an irresistable appeal.

Poople could be expected to move into a V.C. apt. as
soon as 1t 1s ready for cocupanoey and usually it should be ready
in a matter of ninutes. Thereofore it shouid be rented the same day
it beccmes vaoant, which means no losg of rent due tc vacancy.

In this ecase the cnly loas would be in the form of admine
latrativm costis. In the old obaclete citles the ocwner of mansged of
an gpt. bldg. often has to drive for many miles through heavy tra=-
ffie to go to the apt. bldge jJust to show an apt. to prospective
tenents. He will usually have to show 1t at least several times be-
fore it is rented. Without exaggerating at least half the time the
prospective tenant never even shows up to loek at the apt.



